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E.O. 1 1652: GDS 

TAGS: ETRD, EGEN, EEC, IT, YO 
SUBJECT: EC-YUGOSLAV RELATIONS 

1. DURING CONVERSATION MOSTLY ON OTHER MATTERS,EMBOPP ASKED 
ROBERTO NIGIDO, DIRECTOR, OPPICE VI (TRADE POLICY) OP MPA 
DIRECTORATE GENERAL FOR ECONOMIC APFAIRS POR GOI VIEWS ON 
EC-YUGOSLAV NEGOTIAIONS. NIGIDO SAID THAT GOI IS STRONGLY 
INTERESTED IN STRENGTHENING EC-YUGOSLAV ECONOMIC RELATIONS 
POR POLITICAL REASONS. HE INDICATED GOI PAVORED IMPORVEMENT 
OP EC NEGOTIATING MANDATE BUT HAD POUND THAT OTHER EC MEMBER 
COUNTRIES MORE GEOGRAPHICALLY DISTANT PROM YUGOSLAVIA HAD NO 
INTEREST IN DOING SO. 

2. HE SAID GOI WOULD LOOK PAVORABLY ON INCREASED BEEP 
IMPORTS PROM YUGOSLAVIA AND, POR POLITICAL REASONS, WOULD END 
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UP WILLING TO MAKE CONCESSIONS ON SUCH SENSITIVE PRODUCTS 
AS TOBACCO AND WINE. HE INDICATED THAT GOI SAW EYE TO EYE 
WITH YUGOSLAVS ON MANY MATTERS OP COMMON INTEREST INCLUDING 
TREATMENT OP WORKERS IN NORTHERN EUROPEAN COUNTRIES. ITALIANS 
HAD FOUND THAT MORE PAVORABLE EC TREATMENT POR EC WORKERS 
RESULTED IN PREPERNETIAL HIRING OP NON-EC WORKERS: THERE- 
PORE, GOI PAVORS EQUAL TREATMENT FOR NON-EC WORKERS. 
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3. FOR REASONS SUCH AS FOREGOING, NIGIDO SAID, GOI WOULD 
HAVE NO DIEFICULTY WITH TIGHER EC-YUGOSLAV RELATIONS ON 
ECONOMIC GROUNDS. IT WAS DIFFICULT, HOWEVER, TO ESTIMTE 

AT WHAT POINT TIGHTER RELATIONS WOULD RESULT IN MATERIALLY 
HEIGHTENED MILITARY THREAT TO YUGOSLAVIA. THEORETICALLY, 

HE NOTED, PREEERENTIAL AGREEMENT WITH EC SHOULD NOT CAUSE 
YUGOSLAVS TO FEEL THEY IN DANGER OF LOSING NON-ALIGNED STATUS 
SINCE SUCH NON-ALIGNED COUNTRIES AS ALGERIA HAD PREFERENTIAL 
AGREEMENTS WITH EC. 

4. EMBOEF FOLLOWED UP THS CONVERSATION BY CALLING ON INISTER 
GIOGIO STEA-ANTONINI, DIRECTOR OF OFFICE V (EC EXTERNAL 
ECONOMIC AFEAIRS) OE MFA DIRECTORATE GENERAL FOR ECONOMIC 
AFEAIRS. STEA-ANTONINI SAID YUGOSLAVIA CONTINUED TO PRESENT 
GREAT NEGOTIATING DIEFICULTY BECAUSE THEY ARE ASKING FOR TOO 
MUCH. HE CITED YUGOSLAV DEMAND FOR FULL ACCESS TO EC FOR 
PRODUCTS OF EC-YUGOSLAV JOINT INDUSTRIAL VENTURES AS AN EXAMPLE 
OF REACHING FOR SOMETHING THAT JUST COULD NOT BE GRATNED.HE 
NOTED THAT FRG INVESTING IN REFINERY/PETROCHEMICAL COMPLEX 

IN IRAN. PRESEDENT SET BY AGREEMENT OF SORT YUGOSLAVS 

WANT WOULD OPEN EC TO INNUMERABLE SIMILAR DEMANDS FROM OTHER 

COUNTRIES. 

5. STEA-ANTONINI WAS CONVINED THAT EC COMMISSION BELIEE 
THAT YUGOSLAVS SHOWING SIGNS OF ALTERING THEIR ATTITUDE ON 
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PREFERENTIAL AGREEMENT (IN RESPONSE TO EC ARGUMENTS THAT 
MOST OF MEDITERRANEAN COUNTRIES HAVING PREFERENTIAL ARRANGE- 
MENTS CAN BE CONSIDERED TO BE NON-ALIGNED) WAS MISTAKEN. 

HE CONFIRMED THAT GOI IS CONTINUING TO KEEP OOLITICAL IM- 
PORTANCE OF REACHING SATISFACTORY AGREEMENT WITH YUGOSLAVS 
WELL IN MIND. HE ELIEVES AGREEMNT WILL BE REACHED NOT 
ON BASIS CURRENT EC MANDATE, BUT ON IMPORVED ONE TO BE 
OBTAINED AT JUNE 26 COUNCIL OF FOREIGN MINISTERS MEETING. 

7. GOI,HE SAID, WILL EAVOR INCREASING FINANCIAL COOPERATION 
OFEER, PROBABLY BY INCREASING BANK OF EUROPEAN INVESTMENT 
FINANCING TO A LEVEL HIGHER THAN CURRENT 50 MILLION UNITS 
OF ACCOUNT. IN AGRICULTURAL TRADE, GOI WILL EAVOR 
OPENING OE MEAT," BUT NOT COMPLETE ELIMINATION OF TARIFF, 

AND WOULD ALSO BE PREPARED TO IMPROVE ACCESS FOR YUGOSLAV 
TOABACCO AND WINE. HE SAW LITTLE POSSIBILITY EOR IMPROVING 
YUGOSLAV ACCESS FOR INDUSTRIAL PRODUCTS, HOWEVER, UNDLESS 
YUGOSLAVIA ACCEPTS PREEERENTIAL AGREEMENT. EINALLY,HE SAID, 

NEW EC MANDATE SHOULD COVER SOCIAL AREAS, INCLUDING STATUS OF 
YUGOSLAV WORKERS IN EC, DESPITE FRG RELUCTANCE. 

7. STEA-ANTONINI NOTED ITALY STILL HAVING DIEFICULTIES 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

WITH YUGOSLAVIA ON FISHING MATTERS AND HOPED TO GET THEM 
RESOLVED SOON. 

8. COMMENT. WHILE NIGIDO IS WELL INFORMED ON VIRTUALLY 
ALL EC MATTERS AND UNDOUBTEDLH PRESENT DURING KEY DISCUSSIONS 
OE EC ECONOMIC POLICY TOWARD YUGOSLAVIA, STEA-ANTONINI 
IS DIRECTLY RESPONSIBLE WITHIN MEA IN THIS AREA.HOLMES 
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